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ACTION TRSE-00 

INFO OCT-01 EA-07 NEA-10 ISO-OO SP-02 AID-05 EB-07 NSC-05 

CIEP-01 SS-15 STR-04 OMB-Ol CEA-01 CIAE-00 COME-OO 

FRB-03 INR-07 NSAE-00 USIA-06 XMB-02 OPIC-03 LAB-04 

SIL-01 L-03 H-02 PA-01 PRS-01 10-10 EUR-12 /114W 

076291 

R 260806Z AUG 75 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 6876 
INFO AMEMBASSY ISLAMABAD 
AMEMBASSY KARACHI 


LIMITED OFFICIAL USE MANILA 1 1863 

E. O. 1 1652: ADS, DECLAS 2/26/76 
TAGS: EAID, EFIN, PK 

SUBJECT: ADB LOAN FOR GAS TURBINE GENERATION PROJECT (PAKISTAN) 
USADB 

FOR NAC AGENCIES 

REF: A) MANILA 1 1443; B) ISLAMBAD 7808; C) BURKE/PAPP 
TELECON (TRSY) 

1. ON AUG. 26, BOARD OF DIRECTORS APPROVED SUBJECT 
PROJECT. PRESS RELEASE WILL BE POUCHED. 

2. U.S. ALT. DIRECTOR NOTED THAT RELENDING TERMS OF 
LOAN WERE NOT INDICATED IN BANK LOAN DOCUMENT. STAFF 
INDICATED RELENDING RATE OF 8-3/4 PERCENT. CHAIRMAN 
(VICE PRESIDENT) SAID THAT HEREAFTER LOAN DOCUMENTS WILL 
CARRY SUCH INFORMATION. 

3. ALSO NOTED THAT FINANCIAL RATE OF RETURN OF 
LIMITED OFFICIAL USE 
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PROJECT JUST MARGINALLY FAVORABLE. ASKED WHAT 
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EFFECT POSSIBLE DELAY IN SOVIET STEEL MILL WOULD 
HAVE ON FINANCIAL VIABILITY OF PROJECT. STAFF 
INDICATED FINANCIAL ASPECTS OF STEEL MILL ON KESC 
OPERATIONS HAVE YET TO BE FORMALIZED. VP SAID 
MATTER WILL BE FOLLOWED CLOSELY. 

SULLIVAN 
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